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1. SUMMARY. GOJ DOES NOT CONTEMPLATE TAKING ANY 
MEASURES IN RESPONSE TO ANTICIPATED SHORTAGE OF ZAIRIAN 
COBALT. WITHOUT REFERENCE TO THE ZAIRE REBELLION, THE 
TWO JAPANESE COBALT MANUFACTURERS INDEPENDENTLY HAVE 
BREN PLANNING TO INCREASE THEIR MONTHLY PRODUCTION IN 
THE LATTER HALE OE 1978, ONE BY 55-78 PCT FROM AUGUST 

AND THE OTHER BY 20 PCT FROM OCTOBER. SO FAR, THE ZAIRE 
HOSTILITIES HAVE NOT CAUSED THEM TO MOVE EORWARD THEIR 
SCHEDULED PRODUCTION INCREASES. END SUMMARY. 

2. CONSUMPTION. GOJ STATISTICS INDICATE THAT 1977 
CONSUMPTION OF VIRGIN COBALT METAL TOTALED 2,455 METRIC 
TONS (MT). CONSUMPTION DATA BY PRODUCT-TYPE (E.G., 
CATHODES, FLAKES, AND POWDER) AND SOURCE OF SUPPLY ARE 
NOT AVAILABLE. THE MINISTRY OF INTERNATIONAL TRADE AND 
INDUSTRY (MITI) HAS NO OFEICIAL ESTIMATES FOR 1978 
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CONSUMPTION. HOWEVER, MITI ESTIMATES THAT THE COMBINED 
TOTAL CONSUMPTION OP VIRGIN COBALT AND SCRAP COBALT IN 
1978 WILL BE ABOUT SAME AS THAT IN 1977. NEITHER 
STATISTICS NOR ESTIMATES ON SCRAP COBALT CONSUMPTION 
ARE AVAILABLE. MITSUI AND CO., LTD., THE LARGEST 
IMPORTER OF COBALT AND THE SALES AGENT POR SGM, ESTIMATES 
THAT 1978 CONSUMPTION OF VIRGIN COBALT WILL BE 2,700- 
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3,000 MX, OF WHICH 1,300-1,400 MX WILL BE DOMESXIC 
COBALX AND 1,400-1,600 MX WILL BE IMPORXED COBALX. 

MIXSUI ALSO ESXIMAXES XHAX COBALX EROM ZAIRE ACCOUNXED 
OR WILL ACCOUNX FOR ABOUX 50 PCX OF XHE CONSUMPXION OF 
IMPORXED COBALX IN BOXH 1977 AND 1978. 

3. SXOCKS. XHE LAXESX GOJ SXAXISXICS INDICAXE XHAX 
SXOCKS OE VIRGIN COBALX AX XHE END OF FEBRUARY 1978 
XOXALED 885 MX, OE WHICH 230 MX WAS HELD BY PRODUCERS, 

1 17 MX BY DEALERS, AND 538 MX BY CONSUMERS. XHE XWO 
MANUEACXURERS' SXOCKS AX XHE END OF MAY XOXALED ABOUX 
170 MX. MIXSUI ESXIMAXES XHAX BY XHE END OE MAY 1978, 

SXOCKS HELD BY DEALERS AND CONSUMERS HAD DECREASED 
ROUGHLY 50 PCX FROM XHEIR RESPECXIVE LEVELS OF FEBRUARY 
1978. SXOCK DAXA BY PRODUCX XYPE ARE NOX AVAILABLE. 

GOJ HAS NO SXOCKPILES OE COBALX. 

4. PRODUCXION. 1977 PRODUCXION BY XHE XWO MANUEACXURERS, 
NIKKO NICKEL COBALX CO., LXD. (DESIGNED ANNUAL CAPACIXY: 
1,200 MX OF BROKEN CAXHODE) AND SUMIXOMO MEXAL MINING 
CO., LXD. (DESIGNED CAPACIXY: 1,600 MX OP 4 INCH-SQUARE, 

1.0- 1.5 MM XHICK, CAXHODE) XOXALED 1,093 MX, OF 
WHICH 441 MX WAS NIKKO'S BROKEN CAXHODES AND 652 MX WAS 
SUMIXOMO'S CAXHODES. RAW MAXERIALS POR JAPANESE COBALX 
ARE NICKEL-COB ALX MIXED SULPHIDE, ANINXERMEDIAXE OP 
NICKEL ORE SMELXING. NIKKO IMPORXS IX FROM AUSXRALIA; 
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SUMIXOMO, PROM XHE PHILIPPINES. OPPICIAL ESXIMAXES POR 
1978 PRODUCXION ARE NOX AVAILABLE. ACCORDING XO XHE 
PRODUCXION SCHEDULES OP XHE XWO MANUEACXURERS, 1978 
PRODUCXION WILL BE 1,700-1,750 MX, OP WHICH 650-700 MX 
WILL BE BY NIKKO AND 1,050 BY SUMIXOMO. XHE CURRENX 
OPERAXING RAXE IS ABOUX 45 PCX POR NIKKO AND 53 PCX 
POR SUMIXOMO. NIKKO PLANS XO RAISE XHIS XO 70-80 PCX 
PROM AUGUSX; SUMIXOMO, XO 75 PCX FROM OCXOBER. SO FAR 
XHE XWO COMPANIES HAVE NO PLANS XO MOVE UP XHESE 
SCHEDULES IN RESPONSE XO XHE ZAIRE HOSXILIXIES. 

5. PRICES. FOLLOWING SGM'S PRICE INCREASE FROM $6.85 

XO $8.50 PER POUND AS OF MAY 25, XHE XWO MANUEACXURERS 
RAISED XHEIR SELLING PRICES FROM 4,200 YEN XO 6,200 YEN 
PER KILOGRAM FROM JUNE 1. ($1 EQUALS APPROXIMAXELY 220 
YEN.) XHERE ARE PEW SPOX MARKEXS IN JAPAN, ACCORDING 
XO MIXSUI. 

6. GO VERNMENX POLICIES. GOJ HAS NOX XAKEN AND DOES NOX 
CONXEMPLAXE XAKING ANY ACXION IN RESPONSE XO CURRENX 
XIGHX SUPPLY. IN AUGUSX 1976, XHE SPECIAL MEXALS 
SXOCKPILING ASSOCIAXION (SMSA) WAS PORMED BY 21 SXF.F.L 
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MANUFACTURERS AND 12 RARE METAL MANUFACTURERS TO 
STOCKPILE NICKEL, CHROMIUM, TUNGSTEN, COBALT, AND 
MOLYBDENUM AND RELATED ORES AND INTERMEDIATES. IN JFY 
1977, SMS A STOCKPILED 800 MT OF FERRONICKEL AND 2,600 MT 
OF FERROCHROMIUM, BUT DID NOT STOCKPILE COBALT, NOR 
TUNGSTEN, NOR MOLYBDENUM. THE STOCKPILING PLAN FOR 
JFY 1978 HAS NOT YET BEEN DECIDED. GOJ CONTRIBUTED 
$170,000 FOR THE ESTABLISHMENT OF SMSA FROM THE NATIONAL 
BUDGET, BUT HAS NOT PROVIDED DIRECT GOVERNMENT-INTEREST 
SUBSIDIES. GOJ HAS NO SEPARATE PROGRAM TO STOCKPILE 
COBALT ALONE. 

7. COMPANY ALLOCATION POLICIES. THE TWO MANUEACTURERS 
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AND MITSUI TOLD US THAT THEIR SALES ARE MADE TO ESTABLISH- 
ED CUSTOMERS ONLY AND THAT THERE WILL BE NO CHANGES IN 
THEIR USUAL DISTRIBUTION PATTERNS. MANSFIELD 
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